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o,lr(U, Be.aru. \va r", r'Jl.rse..d/r .' rr alp d(- . 1,6
I r ,"p,,...s u -" Jcso p.o,ro.ns .r p!rrq or 01".dl Sor.c s o "3'.x tL . oj .j
(6AOJ jn 1990.ln rhe dbtribution ollabour anong.epublics, ji spechlized in dairy and neat,
potatoei and flax fibre production. Eelarus |!d relatively low sh.rer ofagricultu.u in 8ro$
dohcnk pmduct (CDPI ard ofrunl in tohl population nodesl a.able ltrnd pcr capjta and

intensive drainaBc syslemr. During thc tmnsi!io. tom cdnn.lly plnDned to market oien!.d
lHri.Llture, the industrial si.uctuE ol tie ecoDomy and lhe existen.e ol vtrn State ovhod
irrieatjonsysteN ousdd r deeper drop iD prodtr.tion i)r th. e.rlysneesoireloDn thtn would
nrhPruir! hrve been thecrse.

The Economic impact ofthe socialism in Agricultural
Strategies and State Support forAgriculture v'/ith

special references Belarus and India
DrM P.l iveLn,jr,,{sisbnrProftsor DepaMeDtolManag.mcDtSrudLes xrdudXlhrljrr

UnivdsitY

II. ACRICULTUREINBELAIIUS

Olring to its soilaDd climat-" conditions, Belarus lvas cateBo.jzed in the non blacksoii ar.a
- considcr.d tlE least lavouEble arca tor agricultuBl developrent _ and th.relore received

sublantiai subsrdics in the last decadcs oi the soviet pe.iod It us.d rhis suppoft iairl}
dffcienrt for rdr:l developnent and !rodemization oi the pro.e$ios industry. inrL

pfudu.rjviiy in the 8elarus as.icultu.e and lood ilrdds.yNas hislLe.drantheSovie. rverage

0cN!!n 1935 and t990,agricultur.labour prcdu.tlvitt lper workeranC perreorkins hou.l
grewby aborr 33 percent,.onrpa.eLl *ith llt FSU avemse ol17 to 20 pscent driswasine

sreatest in.rease amors the 15 rupublics. T|e produllion cosls .l ml[ mdi and potatoes

Ncre anrons the lolest in the lSLr, while indi.ato6 ot oop and ljvertock productivity were

Aftrr rh-" break up ofthc soviet Union, Belarus str od on ihc sainct}!e olasdcultural
rcIoDN as mos! othtr drnsiti.n econoFns, b0t these were lafi discotrtirued, lcavi.g kev

tnok ofthc centmllyphnned e(onohy jn place. Forthc most pait agrjcultrml lands rcnrajned

Stat. propelty, and aLlt]!es ol!:ssaction wcre banne{i lndieidtrel ifamllyl iafue$ couLd

havc lard plois as so.called "hle long jnhcritable posesslois" [ro 2hi2nd!1a!e ndsledstuennave

uld.lrdiel, Lut citizeni sere gnnted laDdoMershiP rights lor orly $rbs stcn.s faoling rnd
Lomc.onnrucdon Belarus has the snallen sha.e ol in{iividualagicu\uic of ant counlry ir
tlr Conlnonwealth ofth.lndepcndetrt states IClS], anil tht is decrersins, vr'hile il other CIS

courlncs it has 3rc1w oratl.astre ained stable fortboFrnd(ade The roleoi
irCjviduaj farms in Belarus agrjcultur. has been declinjng partlcuhdy qui.kly sin.e 2006,

e!en $oush rnve rer.pro$amme tosuppotrbousehold asricultuEl !rod0.tion was adopkd
inthatyenr,rvithabudget allocationolaLmon400 billion.Rbl.

l,aile..cale asfi.ulturaLcnterprises are prjvatizsd to a nrinor deg!!e, but fro$ otthese
e.Lerprkcs havc reruined State orvned.

'rIe St;te ow^s the iaryest enterpdses, and its share in the ov!ELL equity oi:gri.ultura]
enleerkcs is about oDe third, ri3ing to a halt when the equity hcld by coopcmtn'es n_

included.6 Cooperatives arethe largest categoryolcompaDis ir Eel uJ ag.kulture, but thejr

sharc in ovemll erruity is rclatively small. State cnierprises a(ount io.27 per.ent of la.ge'

scrh hrns, aod tlrejr equityshare is aho snall.0pen joint sto.k conipanies ac.ouDt fo. the
largesr share m ovemll ag,nutunl equity, with nore tlfn 75 Fe(ent, althou8h alfroir '10
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III. AGRICULTUREININD'A

As oer the land use statistics 2010_11, the tobl geographial arca ofthe 
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IV, ECONOMIC IIIIPACI OF THE SOCIALISM IN AGRICULTUML STR-ATEGIES
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sbble policy innd(ork lor produce.s. ln addition, not all the mechanisms proridc produces
with sound infortuation on the kjnd ol suppolt lor lvhjcir theyare elisible ln response to the
cuFenrccononjc cnsh, the covemment has adopted thcAhticrisi3 Plan ofAclion, b!thas noi

Thbq?eofasncultuolpolicyisquitcexpensi!erorthe.ountry.Alrhoughoverallsuppofi
br asndltur. in Belarus hgs b,"hind that in major oqanisatioo tor E.o.omic Co-oFeratjon
a.d Developnrent IoECD] couniries (in terns of ovemll suni ard sunrs per carrta and p$
hedarel, thc share olagricultu.alspendinsinrbe nadohal b!dget is erlremelyhjgh Underthe
ti8hreniDs budgor .onstnints a$o.iaied widr the Blobal econonic crisis, such a policy h
beconing utuffordable for the counlry, and evidence ol tlis has recently bccome vnible.ln
2009, the covemment had to de.rease Statc procureDent lrices ror agrj.ulrural products
uhile iDcreasing th! base lit conteit for raw hilk rd mni.g nrar8inal progrtrmmes in the
S!a!. strateg/ {beekeepin& frshc.yahdhnd inproveh.niiroeramhes vrere ea.h cut

Agr.ultural p.ic6 in Belarus are subjectto decp Slate reSularioo as es!)bLhhed blthe Law
on Pric! ReB!latjon,rvhich stipulates the role oithe State in re8ulabns pri.es and desc besthe
coexisrcico ol lree and resulated pices. P.ices are senerally set at a level that allorvs
aSri.ultunl enterprises to g erate nonml nronts, hkjng state subsidids and coDpensatjon
into considcErion, and are largely consjdered as pedonninsa so.ialtunction statep cesare
set forgoods !rcvided by monopolies and lor socislLy idFonan!goods aod seruices. Pices.ao
b3 .egulated by both thc nattuial governnent rnd regional aurhorirjes. The Fajor tools lor
p)iceregulati.na.efixedprices,!ricecejliDgs.cappingmargins(abslutetemsormet,and
fix0d prlce rornula and p ce declaration Companlca vnnatins Stale pnce regulations are
'-o- 1fi\.rionolrprentre..oe\.0:o tl!.0..!.tp'.rc

Thc Coyernmert of Belarus dete.nines p.octrrcment prices for almost all asn.uhural
productsarthebeCinnihgoreachagriculturalsearonTheleBalbasisfortherqulationoflarm
garc pric.r is the covemmenfs lnshlction for Dcfinlng the Pro.dremcnt Prices for
AgrlcuhuEl Frodrdsl2 ln ac.or&n.d lvith thk in$ruclion, ihe StJte fixes prices for the
pr.dtrcis soid to the State th.oush State procur.hent, which stjllaccoun!s tor a considerable
nrkoftotalsalcs Fo! all olher sales, the covernent sets .ecommsrderi p ces. \0hle these

arc nor nanda(ort pdces should be established on the basis ol thc nomativr cost ot
p.orluction iro.ms of input usel set by thc Covcrnment and ouit be ag..ed b.(!een
produce^ and buye6. Prjcelo.mulas and price asrecmcnls sLould bc reponcd to and agreed
i.y thc local.onrittee ofasnculture. Quality difrerences (tor eianrpl0 milk tat contcnt) rustift
picc diii?renriition, r.d state enterprisei recejve additjonal Stale linan.ial support (th.oush
lirprt provirionl Lased on ihe qurlit) oi thejr outputs one spe.ial ieature of the dairy
subscdor is rharmill{deljveredbyhouseholds is paid as'tlas 1", milIreg]rdles olitsactual

The Law on P ce Regulation o11999 estabhhcd the list oi socially impofrant produds
wlose p.ices arc resuhtcd by the St!t! Thir list is itillrrlid todtrt, ?nd includcs bread and

bread prod!.bj noLrtrnd cercalprep,rationstpastajnilkand dairyprodurts;ice creamrlats
and oih such as buter, nargarine, nayoonaise and vegetable oils; cheaer near atrd nretri
prodrcGt eggs; fish and fish produ.ts iexclLrding delicacjesl: baby food; sal!; and sugar and
sweeteneB Until 2001, the Fri.es for listed socially impoftant p.oducts were 6xed by the
sl're. Sjnce theD, the Cov.rnm.nt has sraned to set.eiLing price5, wni.I it re.orside6 iron
time to time. These pdcesare nandalory for all reta outletsintheterntoryoitheRepubh.
wholesalepriccsar0reg!latedbtm.ansolfiredm gjns.
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The systen oriiput supplyis stillhased on State pu.chase and distnLution otkcy inputs to
hms These Skte purchases are nade at.egulated pnces ln 2006, srppljers ofrBritultumi
machi.ery and equjpmcitwcre released froh lmpoil dutjes and value added tar [VAT] itrhcy
redlced pnces to agricultural prodrcetr by 12 to 18 percent (dependjng on the tr,?c or
nachjneryl. Fuel is sold to agrjculture at prerere.tial prjces ln !his connection both Centnl
andStategovemhentollndia jntewenesand fixthe pice ior certain as.o produ.ts.

Althoush Belarus'a8ricultu.e sector benefih ftom sone tanfprctedion, this protoctioo
does not sccm to be pa.tj.ula.ly strons Horcver, it should be noted that mo.e elt{tive
p.otection ofthe domestic ma.ket k created th.ou8h a combination ofState{et,lolv do6.sric
pnces compensted (for donestic producers) by direct State support. Agro tood expofts from
D.lao5canohltbc!odcnak.rthrough and arc hcnce controlled by the Belarus Unive.sal
CohDodity Exchange, which @s founded by the State and four State omed €nterpnses
Mdroover, alnon all agrd food Frcdud a.. srbjed to tcnpo.ary expofi restnctions or
complete expofi bans, wlen deemed necessary to prevent a deficft o. th. domestic Darket.
Necessarysteps is taken to export the the p.oducts of agro based industries ahd:gric!lr0Dl

Every ycar, thc Covsnmcit adopB a phn ordi.cd S!!te jnvestmcnts based on srants to
sovemment.sclected cntcrp.G$. Thse invcstn.dt5 a..tuoded fton thc national budset and
the Asriorltural P.oducerSuppofi Fund and $ided bythc Covernment's State p.osramme fo.
runl development descnbed below Alonsside thG .esxlar invennent prosnnne, the
Covenhent llso uidcftak.s spe.ill idvoslment projech, such as a dai.y fam erpansion
proj{t thatset out to construct 118 neu dairy fa.ms.ln addition tothese dirert invesrments,
ihc state provjdes loans nnanced 6om $e budset, and budgerfinanced guaram.cs lor bank
loanr, to rgrjoltural enterlrjsesj tunds ocaxsional debt $rite ofsj provider inter.5t 6te
subsidicsiandtrovid.saddjtionalsupporttbroushdirectresDlationoabank Selection olrhc
entcrprises that arc to re.civ.such supfdfiapFca Agric!lturalPoli.y F.afr.L!o'kand Statc
Suppoft fo. AEriorlture in the Republi. oi Bclarus to cont in a co.side.able dement ol
discrc!ion ror governhent authorities 11e six l,.sest binks lending to the agro food sector
a.count lor about 85 perent of!ll lending to agri.!ltrr.. As ihese bank bclong to the statc,
the State mn (and dosl prcvide preie.entlal financjal scryi.s to ag.kult!ral enteryrises bt
dke.tly regulatine the tems oflendjn8 otthese Stlte omed bsnks h addition, dre National
sank orBelarus {NBB) is u.d€rgovemment cont.ol, so the Covernment cn {:nd dosl direct
theNSBtoFrcvidecohmcrcialbanksnidnnan.ialresou.cstobeonleDttotheagricrlture
se.tor rt prefe.ential condjhons. Under thc Covcrnbedfs le.sing prograhmc, banks !rc
obliged to provide dedit at ze.o interest. The costs incured a.e compensated fiom the
AgncultuElProdler Slpport Fund at three Fercentage points above t[e refi.ancingmte ]n
lndia a separate bank for Agriculture "Natjo.al Banli ror ,{grjcult!ral and ruralDcvelopncnt
( NABIRD| h eshblhhed as aper bank for tundins to Asrjoltu.e and Interest aiv{ and
aredir\r'xivdPolicesalsoinplement bytuljogauthorjtyiora nanc!Larp.riod

: :: :e :! p p b aJ i n p u tt ath et th d n c.ed it
lr finao.ial cms, inpnt suDply prog.ammes arc thc hrgest p6n of State nrpport to

?!-rioltrre aod :.! d.scnbed jn nore detail below These prosranmes indude sovernment
.d;.i8. o:hj.eral lertjljzer and pesticide costs, machinery and its naiotenance ard repai.
.dsr enerE,co$, the costs ofseeds and livestockbrceding maidial, liv.no.k ieed costr add

rl...os'6 orlaid ah.lionbon.0the.tnnsitjon economics hrve sihilar prog'aDmes, b!r lh.y
r..d to ti..tion diferentl) in mos!cdes, producersare compensated io.jnputpurlases that



they have made accordjng to lheir oM hanagerjal choices. In Belarus, howeve., the Sbte
lelects and p.ocu.es the inputs and provides them at prelerenaal prices to prcduce$,
.e.lucins famers' banagerla) auronomy.

The nachin,"ry leasing progranme implemented by aelrgrdserune aaounLr for !h. larees!
shre orinputsppofrliomthe covemDentand kthe hajo.rorh ordeditsuppoftprovided
to asricultu.al produce6, accounting for about half of all the debts they a.cudulate. Tlre

lrogEmne has been very etlcctivo in modernizins the machinery tark oi agncultuial
enterprkes overtleproSnmmet liierine,about 60 per.e.t orsrain haryesrers,40 percent ol
todde. haruesters a.d up to 30 per.ent olorhernachine.y has b.en repla@d. Annually, about
40 to 50 perceni {and a. even largersh:re ror grrin handst.rs and 5ome other iteDsl oftobl
deln,eriei oihachineryto lams are irade underrhe leasins p.o8ramme Thh is nu.h more
than m other ClS.ounfiie5 that implement St2tel.asins pros.ammes [hzakhslai,the Ru$ian
Federation and Ukraine) Although the technial restrlts or the FrosEmme have been
jDpresjve, irs dominance bythe state has constEined the enreryence ola prjvate, co'npetilie!
leasj0s renice5 market, and the covernmenls distdbution ol dF oa.hinery ljkely ouses
incii.ienciesinituLse l.lndia saic govemnrent aDd CeDtralCovernmenrarc veryjnirjarjnEro
rupplyofrawmxtenrl at lo\! and.on.essional p.jcc5 through lamex coopeE!jves

Tat.antesio,s Jat ag eulture

In 2000, belarus introduced the unjfied agrimltu.al tax. Foragricultu.alprodu.er lvho opt
torthn hxs.henc, i!replaces allothc.rarcs.rcoprVATand paynentsto th.So.ialProtection
fuid and th.lirnovatidn FlDd with a unitom tar oltlvo perce.t.VAT ahd paymentsto the trvo
lunds are reduced. The uojfied td sdhene h not obligarory ror produce$, but nosr 197
pererrJ i0 selaruj opt to ur. it.16 The r.malninC three pe.cnt pay regular taxcs, includins
.o.totutc profit t3x, in.ome tax, a$ets tax, land tax and road tax They are, however, s.ill
elisible fo. certain tax coD.essions. Thc lAT nte in Belarur js 18 percenL, but naror
asrkultuEl prcduds arc subjectto a 10 percent..te. Agri.uh0ralPoliry Fnmelro*and Sbre
SupporrtoiAsncullurejntheRepublicoiBelarusexceedsthe.o5torthejrsoldouttutbyno.e
tlixn eiBht percent, thk gap iD VAT io. larm jnputs and ollputl can be anorher source oI
budget tnnsteE fo.agrnulturc Reduced VAI fo. agro looC prodlds rs.omnonlyused in FSU

.ountljlsto hclp ensurc that dre domestk demand lorrood is nret Maodatory and subsidized

5i0ce 2003, insrrance lor oops and llvenock has blen mandatory lor agri.ulrural
produce.s (asitvras in theSovjettinre) and k provjded byreigo$rrdlh, a Strte agen.y. Most

{!5 pdRotl oflhe in Ene prenium is cove.ed by tjre Cover.nori AsriculNral Producer
Srppo.i Fund. The Covefunient also d.ndes tbe t(ns of iosu.ance corn.ac$, sudr as lvhar
,raie olth.losscs arc ro be.ov*ed by the insurerand the orarsin thatthe iniu.0r cao cbarge

G* percentl. Supponto household larnins ln 2006, the s!e.i,l Prog.amme olDevelopment
and SuDpotr of llousehold Subsktence Faiins in 2006 io 2010 ras adopted. At 2006 Frkes,
thjs prog.anne las eslinated to.ost alhosr Rbl400 billion,31 percent ofvrh).h lras ro bc
financed from the nationalbudsel59 pe.cent iionr the r\gri.ulturaL Producer Support Fu.d,
aod rhe rest th.ouSh bank loans This programme primarily suppons farm glte plces for
hous?hold fams, naiolyformilh Fam house[olds receircthc price ol tlass 1" qualiry hi]k,
irerpectivc oi the actual qualit' delivered. other pmgranne clcmcnts include the
distributionofcalves,coslcompensationforseedpotatoes,aDddireapayhenls.lnlndiathere
ir no lax ib. ag.kulture aDd Goeernncnr oilndh is Executins di.eft purchasc schenE tor

8eiarus suppods Damly agncultunl jnplt use {in.ludjng subsrdized credfts a.d cros-
sdb5idizinB ot inputsl Brhe. than o!tputs and applies tnx conce$ions lo. !Cricuirure as a



support tool. Belarus has tnrec haior sou..es for Srarc financjng of aErkulrure: the national
budge! ftom both the cxpenditure and the.eve.ue sidesr rhe oDrotbudget tund to supFofi
asnculture, nnan@d from a dury ofone pe.cen! of re\€nues on atl non agrjculturat entiriesj
and dos{ubsjdizing,which is atthc expenseoforhersectoB ote@nom} ihebudEetproes
is notverytEnspare.t forproduce.s.,Applied agri&lntral poli.y js expensive tor the munrry.
Although oveEllsupport for agridlturein Belarus lags behind that iD hajor Orya.j5ation ior
Economk CGopeiationand Development {0ECDl count ies, the share ofagriculrurat spendi.g
jn the national bldgct js eilremely high (8 percent verse 1.2 pcrent in ri. hajonq, olorhe;
countriet.In lndi,, tne p.ese.t sysem orAsrioltural cooFeratives should b..edefi,ed and
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