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MADURAI KAMARAJ UNIVERSITY 
 COMMERCE 

M.Phil/Ph.D. (Full Time/Part Time) Admission Entrance Exam 2019-20 
Time: One Hour.                                                                               Max. Marks. 50 

Second Part               (50 x 1 = 50 marks) 
Answer all the Multiple Choice Questions  

 
51. CAPM Accounts for 

(a) Unsystematic risk 
(b) Systematic risk 
(c)  Both (a) and (b) 
(d) None of the above 

52. Heterogeneous cash flows can be made comparable by 
(a) Discounting techniques 
(b) Compounding technique 
(c) Either (a) and (b)  
(d) None of the above 

53. Capital Market Line is 
  (a) Capital allocation line of a market portfolio 
  (b) Capital allocation line of a risk free asset 
  (c) Both (a) and (b) 
                        (d)None of the above 
54. If selling price is fixed 25% above the cost, the gross profit ratio is 
  (a) 13% 
  (b) 28% 
  (c) 26% 

(d) 20% 
55. Which of the following transaction will result in inflow of funds? 
  (a) Issue of debentures 
  (b) Conversion of debentures into equity shares 
  (c) Redemption of long term loan 

(d) Creation of General Reserve 
56.  The following activities are mainly 

related to which organization? 
 (i) Micro finance 
 (ii) Rural Finance 

 (iii)Self-help Groups 

 (iv) Co-operative Banks Finance 
  
 (a) Industrial Finance Corporation 
 (b) Ministry of Finance 
 (c) Reserve Bank of India 
 (d) National Bank for Agriculture 

and Rural Development  
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57. PIN in banking transaction is 
known as 

 (i) Postal Index number 
 (ii)Permanent identification Number 
 (iii) Personal identification number 
 (iv) Public interlocking Numeric 
58. Call Money rate is applicable for a 

very short period to 
 (a) Inter bank advances 
 (b) Bank to Reserve bank advances 
 (c) Reserve Bank to Bank advances 
 (d) Commercial banks to Industrial 

Banks advances 
59. Which among the following is the 

not a category of Non-performing 
Assets? 

 (a) Substandard Assets 
 (b) Doubtful Debts 
 (c) Loss Assets 
 (d) Devaluated Assets 
60. The success of E-banking depends 

on : 
 (i) Multi layer security System 
 (ii) Risk and Surveillance 

Management 
 (iii) Updated Flawless Soft wares 
 (iv) Stringent legal frame-work 
  
 (a) (i) and (ii) 
 (b) (i), (ii), and (iii) 
 (c)  (ii), (iii),and (iv) 
 (d) (i), (ii), (iii), and (iv) 
  
(61)  The Provisions of General Reserve 

in Banking Companies are made 
Keeping in view the Provision of  

 (a) Indian Companies Act, 1956 
 (b) Banking Companies Act, 1949 
 (c) SEBI Act, 1992 
 (d) Statutory Auditor 
(62) Capital Adequacy norms declared in 

the year, 1996 is applicable to  
 (a) Foreign Banks 
 (b) Co-operative Banks 
 (c) Private Sector Banks 
 (d) Nationalized Banks 
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(63)  “Blue Card”  denotes 
 (a) A credit Card 
 (b) A debit Card 
 (c) A proposition by EU to attract 

highly qualified professional from 
other countries 

 (d) None of the above 
  
  
(64) Repo rate refers to the rate at which 
 (a) RBI lends money to the 

commercial banks 
 (b) Banks keeps the money with the 

RBI 
 (c) Bills are discounted by RBI 
 (d) For-ex purchased by RBI 
  
  
(65) Banking ombudsman may reject the 

complaint 
 (a) immediately after receipt 
 (b) after hearing both parties 
 (c) at any stage 
 (d) none of the above 
  

66. Directing is one of the important functions of HRM which comes under …. 
 

a. Managerial function 
b. Operative function 
c. Technical function 
d. Behavioural function 

 
67. Training and Career Planning are important issues of HR which belongs to 

a. Integration function 
b. Development 
c. Maintenance 
d. Procurement function 

 
68. Which among the following methods is a modem method of performance appraisal? 

a. Confident report 
b. Essay evaluation 
c. Critical incident technique 
d. MBO 
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69. Job analysis, HR planning, recruitment, selection placement are few important functions 
which come under the heading of …. 

a. Integration function 
b. Development 
c. Maintenance 
d. Procurement function 

 
70. Human Resource Planning is compulsory for … 

a. Effective employee development programme 
b. Base for recruitment  
c. Base for selection policy 
d. All of these 

71 Income tax department works under  
a) Central Government   
b)  State Government 
c) Central Board of Direct Taxes 
d)  Chief Commissioner of India 

 
72. Education allowance is exempted for 
            a)     One Person    b) Four persons 
            c)     Two persons    d) None of these 
73. Deduction for other expenses except interest in the computation of income from house is 
allowable to the extent of  
            a)  1/5th of Annual Value   b)  1/4th of Annual Value 
             c)  30% of Annual Value   d) 1/4th of Rent Received 
74. Income of a minor child is included in the total income of  
            a)  Father     b) Parent whose income is greater 
            c)  Transfer of asset 
 d) None of these  
75. Capital gain is classified into how many types? 
            a) Two     b) Three 
            c) Four     d) Five 

76. Which of the following is/ are the method(s) to increase profit? 
(a) Increase in Sale Price 
(b) Increase in the Market price 
(c) Reduce the total cost 
(d) All the above 

      77. Which of the following cost helps in taking “Make” or buy decision 
 (a) Standard cost 
 (b) Marginal cost 
 (c) Differential cost 
 (d)Sunk cost 
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      78. Which costing is a type of job costing? 
 (a) Multiple  
 (b) Operating 
            (c) Unit    
             d) Batch 
 

79 . Labour cost per product is Rs.2/hr and time taken by each product is 2 hour.  The factory 
over head is 20% of the labour cost.  The factory cost for 100 products if material cost per 
product is Rs.3 is  
 (a) Rs.700 
       (b) Rs.740 
 (c) Rs.780 
       (d)Rs.820 

     80 .The following is cost of indirect materials 
 (a) Lubricating oil 
 (b) Octroi 
            (c) Import duties 
  (d) Insurance 
     
81. Environmental Scanning is the process of  

a. Identifying and analyzing the impact of Environmental factors 
b. Changing Government Policies 
c. Categorizing Environmental factors 
d. Ranking the Development Index 

 
82. Business Environment also consists of 

a. Controllable external factors 
b. Uncontrollable external factors 
c. Uncontrollable Internal factors 
d. Controllable Internal factors 
 

83. Market Stabilization Scheme is a 
 a. Monetary Management Tool  
 b. Financial Tool 
 c. Statistical Tool 
 d. Performance Measurement Tool 
 
84. Franchising is a  
 a. Form of deciding 

b. Form of licensing 
c. Form of leasing 
d. Form of selling 
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85. Globalization involves 
 a. Decising making 

b. Profit making 
c. Price making 
d. Policy making 
 

86. Which of the following is located at the district level? 
(a)  TIIC   
(b)  DICs   
(c)  SIPCOT   
(d)  SISI 
 
87. The process of finding out prospective candidate is called as .. 
a. Selection  
b. Recruitment  
c. Placement  
d. Induction 
 
88. Who is the author of Balance Score Card method of Performance Appraisal? 
a. F,W.Tailor  
b. Hendry Fayol     
c. Emersion  
d. Robert Kaplan 
 
 
89. The process of interviewing employee to leave the job is termed as 
a. Exit Interview      
b. Stress Interview   
c. Induction  
d. Field review interview 
 
90. Combination of several unions into one entity is called as  
a. General union  
b. Chamber of commerce.  
c. Federation   
d. Employee union 
 
 

(91)  Who is the fiscal agent and advisor 
to Government in monetary and 
financial matters? 

 (a) NABARD 
 (b) SBI 
 (c) RBI 
 (d) None of the above 
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(92) A commercial bank in India which 

served as the central bank also was 
a. State Bank of India 
b. Imperial Bank of India 
c. Indian Overseas Bank 
d. NABARD 

(93)  Which one among the following has 
not yet started commercial banking? 

 (a) SIDBI 
 (b) IDBI 
 (c)ICICI 
 (d) UTI 
(94) Which one is not considered as the 

source of External Finance 
 (a) WTO Funds 
 (b) World Bank Group 
 (c) Export credit 
 (d) Foreign Direct Investment 
(95)  Broad money (money in circulation 

including deposits) is decided by 
 (a) CRR 
 (b) SLR 
 (c) Repo rate 
 (d) All of the above 

96 Factor that gives motive for a particular employee action is called as. 
a) Subsidy  
b) Incentive 
c) Relief 
d) Benefit 

97. The term intrepreneur denotes that 
a) A small family of entrepreneurs 
b) Innovative agencies 
c) Women Entrepreneur 
d) Alternative entrepreneur 

 
 

98. The process of evaluating the future of a project idea within the limitations of a  project is 
a) Project analysis 
b) Feasibility analysis 
c) Market analysis 
d) Profitability analysis 
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99. Which one of the following organizations provides consultancy and training for 
entrepreneurs? 
a) IDBI 
b) IFCI 
c) SISI 
d) IIC 

100. Industries with an investment in plant and machinery of less than Rs. 10 lakhs 
should seek registration from 
a) Director of industries of a state 
b) DIC 
c) SIPCOT 
d) Ministry of Commerce 
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MADURAI KAMARAJ UNIVERSITY 
 COMMERCE 

M.Phil/Ph.D. (Full Time/Part Time) Admission Entrance Exam 2019-20 
 
 

KEY for Q.No. 51 to 100 
 
 

51 B 76 D 
52 C 77 C 
53 C 78 A 
54 D 79 C 
55 A 80 A 
56 D 81 A 
57 C 82 B 
58 A 83 D 
59 A 84 B 
60 B 85 D 
61 B 86 B 
62 C 87 A 
63 C 88 D 
64 A 89 A 
65 B 90 C 
66 A 91 C 
67 B 92 B 
68 C 93 A 
69 D 94 A 
70 D 95 D 
71 C 96 B 
72 C 97 A 
73 C 98 B 
74 B 99 C 
75 A 100 B 

 
 
 

 


